T.Y.B.A. Economics
Special Paper - II1: International Economics-I
(Course Code: )

Semester - V

Preamble:

This course provides the students a thorough understanding and deep knowledge
about the concept of international economics and international trade. The contents of the
paper spread over various modules, lay stress both on theory and applied nature of the
subject. Besides this, the contents prepare the students to know the important theories of
international trade. The paper also covers the meaning, types, importance of terms of trade
and causes of unfavorable terms of trade to developing countries like India.

Course Learning Outcomes

At the end of the course the learner will have Ability

e To relate and recall the concepts of International Economics and
International Trade.

¢ To describe and apply the theories of international trade.

¢ To explain and comprehend the issues relating to Terms of trade and Balance of Payment.

Unit No. of
i Name and Sub Titles of the Topic 0-0
No. Lectures

Introduction
1 1.1 International Economics- Meaning, Scope and Importance 12

1.2 Inter-regional and International Trade
1.3 Importance of International Trade

Theories of International Trade

2.1 Theory of Absolute Cost Advantage and Theory of Comparative Cost
2 | Advantage 12
2.2 Heckscher-Ohlin Theory
2.3 Leontief’s Paradox

2.4 Intra-Industry Trade

Terms of Trade
3 | 3.1 Meaning, Types and Importance of Terms of trade 12
3.2 Determinants of Terms of trade

3.3 Causes of Unfavorable Terms of trade to Developing Countries

Balance of Payments

4.1 Balance of trade and Balance of payments- Concepts

4 [4.2 Balance of payments - Components

4.3 Disequilibrium of Balance of Payments, Causes and Consequences
4.4 Measures to correct Disequilibrium in the Balance of Payments

12
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