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Preamble —

An approach to Macro Economics is to examine the economy as a whole. This paper
aims to provide knowledge about macroeconomics that includes macro-economic variables and
theories. It also aims to make students familiar about the various concepts of macroeconomics
like functions of money, trade cycleand macroeconomic policies and also about the concepts
used in public finance.

Scope of the programme —

Basic Knowledge of Macro Economics

Objectives —
e To familiarize the students to the basic theories and concepts of Macro

Economics and their application.
e To understand the theories of money.

e To understand the phases of trade cycle and policy measures to elongate the trade

cycle.

e To understand various concepts related to public finance.
e To understand credit creation of banks and money measures of RBI.

Unit

Name and Content of the Chapter

Purpose & Skills to be Developed

Money:

1.1 Meaning and Functions of Money.

1.2 Demand for Money:
1.2.1 Classical Approach.
1.2.2 Keynesian Approach.

1.3 Supply of Money:
1.3.1 Credit Creation of Commercial Banks

Purpose:
To understand the concept of money.
To make the students know about

Unit 1.3.2 Money Measure of RBI (M1, M2, Demand, Supply and Value of Money.
1 M3, M4). Skills: Interpretation, comparative
1.3.3 Credit Control Methods. analysis, critical thinking, writing
skills

1.4 Value of Money:
1.4.1. Quantity Theory of Money.
1.4.2 Cash Balance Approach : Marshall,
Pigou, Robertson and
Keynes

Unit

Inflation:

Purpose:




2 2.1 Meaning and Definition To understand the concept Inflation.
2.2 Causes of inflation To understand the stagflation and
2.3 Consequences of Inflation Phillips curve.
2.4 Demand Pull and Cost Push Inflation Skills: Understanding, writing skills,
2.5 Stagflation: Meaning and Causes critical thinking
Trade cycle: Purpose:

_ | 3.1 Meaning and Definition of Trade Cycle To understand the concept and phases
Unit 3.2 Characteristics of Trade Cycle of trade cycle, .
3 To understand the policy measures
3.3 Phases of Trade Cycle Skills: Understanding, writing skills,
3.4 antrol of Trade Cycle: Monetary Measures | .iitical thinking
and Fiscal Measures
Public Finance:
4.1 Meaning and Definitions.
4.2 Scope of Public Finance. Purpose:
.| 4.3 Importance of Public Finance. To understand Public Finance.

Unit "4 4 Meaning and Types of Tax. To understand the Procedure of

4 4.5 Public Expenditure: Meaning and Causes of | Budget.
Increasing Public Skills:  Understanding, Critical

Expenditure. thinking and writing skills.

4.6 Public Debt: Meaning and Importance.
4.7 Budget: Meaning and Types.
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