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Preamble:  International Economics is subject that is relevant in the current context.  This provides an understanding of balance of
payments, foreign exchange market and International factors mobility. The subject discusses Balance of Payments, Foreign Exchange,
Currency Management as well as International capital flows. The subject discusses Free Trade, Barriers to Trade, Trade Agreements
and Trade Organizations. Various issues are discussed and analyzed arising out of international trade and finance.

Objectives:

1. To acquaint the students with the concept of balance of payments, foreign exchange and international factors’ mobility.
2. To help the students evaluate the working and functions of international organizations and institutions.
3. To develop a foundation in the subject that will help the students in their future academic and professional ventures.

Course outcomes:

1. Students will be able to comprehend the basic concepts of balance of payment and foreign exchange.
2. Students will be able to evaluate the working and functions of international organizations and institutions.
3. Students will be able to apply the knowledge while preparing for the competitive examinations and other future prospects.



Unit 
No.

Topic Purpose & Skills to be Developed

1

Balance of Payment Purpose: To make the students aware of concepts balance of 
payments

Skills: Analyze & think critically, developing writing skills.

1.1 Concept of Balance of Trade and Balance of Payments

1.2 Balance of Payment on Current Account and Capital Account

1.3 Causes of Disequilibrium in Balance of Payment

1.4 Measures to Correct Disequilibrium in Balance of Payment

1.5 Convertibility of Rupee on Current and Capital Account

2

Foreign Exchange

Purpose: To understand the concepts of foreign exchange 
market, foreign exchange rate, euro market etc.

Skills: Analyze & think critically, developing writing skills.

2.1 Foreign Exchange Market

2.1.1 Meaning

2.1.2 Functions

2.1.3 Structure

2.1.4 Euro Dollar Market

2.2. Foreign Exchange Rate

2.2.1 Meaning of Foreign Exchange Rate

2.2.2 Fixed and Flexible Exchange Rate- Merits and Demerits

2.2.3 Determination of Foreign Exchange Rate: Purchasing



Power Parity Theory

3

International Factor Mobility

Purpose: To understand the concept of international factor 
mobility and its effects on economy

Skills: Analyze & think critically, developing writing skills.

3.1 Labor Migration- Meaning, Causes and Effects

3.2 Brain Drain- Concept, Causes and Effects

3.3 Types of Foreign Capital

3.3.1 Foreign Direct Investment

3.3.2 Foreign Institutional Investments

3.4 Problems of Foreign Capital

3.5 Role of Multinational Corporations (MNC’s)

4

International Economic Institutions and Regional
Cooperation

Purpose: To make the students aware about different 
organizations working for international finance and trade 
development

Skills: Analyze & think critically, developing writing skills.

4.1 World Trade Organization (WTO): Objectives and Functions

4.2 International Monetary Fund (IMF): Organization and

Functions

4.3 World Bank: Objectives and Functions

4.4 South Asian Association for Regional Cooperation

(SAARC): Objectives and Functions

4.5 BRICS- Introduction and Functions



Teaching Methodology:

Unit 
No.

No. of 
Lectures

Innovative 
methods to be
used

Film Shows

and AV 

Applications

Project Expected Outcome

1 12

 Open book
discussion

 Digital 
lectures

 Reading
 Projects

You tube 
lectures on 
balance of 
payments, 
Teacher 
oriented 
PPTs

 Difference in 
Balance of Trade
and Balance of 
Payments

 Comparison 
between current
Account and 
Capital Account

 Students will understand
basic concepts of 
Balance of Trade and 
Balance ofPayments

 Account Will be able to
analyze and current
Account and Capital 
Account

2 12  Group 
discussion

 Case studies
 Problem 

solving based
learning

You tube 
lectures,

Lectures on 
SWAYAM
Portal

 Role of foreign 
exchange market in
the economy.

 Methods of foreign
exchange 
determination

 Will know Meaning of Foreign 
exchange market

 Will know the methods of foreign 
exchange determination



3 12  Pair learning
 Group 

discussion
 Open book

discussion

 Teacher
oriented
PPTs.

 You tube
lectures

 Problems of 

Foreign Capital

 Role of 
Multinational 
Corporations 
(MNC’s)

 Will understand the concept of 
international factors mobility

 Will understandCauses and Effects 
of Labor migration and Brain Drain

 Able to interpret Role of 
Multinational Corporations 
(MNC’s)

4 12  Group 
discussion

 Teacher 
driven 
power point
presentation

 You tube
videos and 
presentations

 You tube
lectures

 Online PPTs

 Role and Functions
of WTO

 Comparison World 
Bank and IMF

 Study of the
regional 
coopertions

 Will understand role of international 
institutions in development of 
economies

 Will know the effect of
regional cooperation on
trade and development
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